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Adverse media- Challenges

Multitude of free sources

Social media in financial markets

Bank of Adverse Medialt
South Africa
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Established news agencies

newcomers

Data quality / established agencies
versus all newcomers
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Timeliness of articles
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Ongoing monitoring



Adverse media- Challenges

Risk based approachincludes analysis of negative news resulting inincreasing burdenon analysts

Were do | start? _ _
Is this the right counterparty?

How do | select

my sources? \“ f/ How do | monitor?

i | Om s hor't on ti me

False positive?

Is this fake news?

| need to open multiple screens

How old is the article? _ _
$ Per news provider license?
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Dow Jones T Risk & Compliance Adverse Media Entities
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Adverse Media Entities

Imagine trying to read over a million news articles
every year
to find the ones you need to know about your customer or business partner.
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Adverse Media Entities

v ldentify
v Understand

v Assess Risk
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Adverse Media Entities

v Structured Data
v Companies with corporate structure/commercial purpose
v Factiva
v Global Coverage

v Additional Identifiers
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Adverse Media Entities

1. Regulatory gg{l:pligzézsues

* Regulatory Issues
» Sanctions

2. Competitive/Financial * Anti-Competitive Issues * Financial Difficulty
*» Association Risk * Management Issues
 Copyright/Patent Infringement < Ownership Issues

3. Environment/Production  * Environmental Issues
* Product/Service Issues

* Production/Supply Chain Issues

4. Social/Labor * Discrimination/Workforce Rights Issues
* Human Rights Issues
» Workforce Disputes
» Workplace Health/Safety Issues
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NEIMERERETES

Primary Name

Name Suffix

Cobperatieve Centrale Raiffeisen-Boerenleenbank BA

Also Known As

Rabobank Mederland

Cobperatieve Centrale Raiffeisen-Boerenleenbank B.A.
Rabobank

Rabobank Group

Codperatieve Rabobank )

Formerly Known As

Friesland Zekerheden Maatschappij NV

Friesland Bank NV
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Non Latin Script

Primary Name

Name
Interregional Volga-Kama Bank for Reconstruction and Development

Language

Russian

Russian

Also Known As

Volga-Kama Bank
Language
Russian

Russian

Suffix
Open Joint Stock Company
Original Script Name

OTHPBITOE 3KLKMOHEPHOE 0BLWECTBD MempErvoHanbHbIR Bonro-Kamormii Baxk
PEKOHCTPYHLMM M PE3BUTHA

OTHPBITOE 3KUKHOHEPHOE 0BLWLECTAD MexpervoHansHbi Bonro Kamcrik BaHk
PEKOHCTPYHLMM M PE3BUTHA

0J5C
Original Script Name
0AO Boaro-Kamckuid Baux

0AO Bonro Kamckuid Bauk
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ldentifiers
o4 Corficolombiana
Corporacion Financiera Colombiana SA
Type Number External Notes
Bank Identifier Code (BIC) CFVACOBC
Bank Identifier Code (BIC) CFVACOBCKXX
Company Identification No, 0001554626 Document Type: Matricula Mercantil Country of Issue: Colombia
DUNS Number 880096466
Legal Entity Identifier (LEI) 549300UTI6LGMSTZYIZ0

Nafional Tax No. 850300653 - 6 Document Type: Nimero de Identificacion Tributaria (NIT)
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Mergers and Acquisitions

N
BANCO BPM

M&A details can be found in Name Details section, as primary names of merged entities
are added as FKAs to the surviving entity, as well as notes next to the
registration/cessation dates.

Dates

Type Notes
Date of Registrafion 01-Jan-2017 Banco Popolare and Banca Popolare di Milano merged on the 1st January 2017 fo create Banco BPM SpA.
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Factiva Languages

BTGPactual

When the news only appears in a | an(¢

\

0\

O Conselho Administrativo de Defesa Econdmica (Cade) abriu um novo
processo para apurar a existéncia de cartel no mercado de cambio brasileiro. O
orgao antitruste investiga 10 bancos sediados no Brasil e 19 funcionarios e ex
funcionarios por conduta anticompetitiva

O Globo Tempo Real
07 December 2016
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Money Laundering

MIGIEN@DAHK

PAO Mosoblbank

Ministry of Internal Affairs of the Russian Federation disclosed a list of banks involved in the
so-cal |l ed Mol dovan scheme , the participant
Russia to Moldova.

Panorama, Chisinau
20 November 2015
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Early Warning

ICBC &) Standard Bank

Adverse Media added: 28-Jan-2014

Source: WSJ Online reported that the FCA fined the bank for weaknesses in
their anti-money-laundering systems.

Listed by UK Serious Fraud Office and the U.S. SEC: 30-Nov-2015

671 days
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Association Risk

SEBU

BHERTE

Japan's Financial Services Agency on Friday issued a business improvement
order to Seibu Shinkin Bank for its flawed loan-screening system. The small Tokyo lender
was found to have extended loans to a crime syndicate-related borrower and provided
fraudulent real estate loans.

Yomiuri Shimbun HQ & Local Edition
25 May 2019
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Adverse Media Entities

+3,000 entitieswith a BIC
+156,000 entities with AME designation
+280,000 Issues
+220 Countries/Jurisdictions

+16,000 Adverse Issues for Financial Institutions

(Figures as of 1 June 2019)
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Facts and Figures

Adverse Media Entities (AME)

300,000 ——AME records -=—AME issues 280,333
260,959

250,000 222,458

200,000

150,000
145558 196759

100,000 122,198

99,564
50,000
' 13,605
’ 39,624
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Adverse mediain SWIFT KYC Registry

Driven in partnership with leading Financial Institutions

Promote
citi Standards
72 UniCredit % BARCLAYS
J.PMorgan COMMERZBANK ¢ _
i Drive
HSBC <X» ING 8o Adoption

Deutsche Bank £ i E ) ASIAN DEVELOPMENT BANK
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DEUTSCHE BORSE GROUP Merrill Lynch

Roadmap
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Adverse mediain SWIFT KYC Registry
KYC Registry utility

Single central source to share and collect KYC information, allowing a streamlined KYC process for
Correspondent Banks and Corporates

=)
b

]
]
]

Standardised baseline

wip f D

DOW JONES

/

@ Private up-to-date information

) \|

|
]
||

l LI,
A

yarh
/
= \|

]
]
]

Data verification by SWIFT

b
b
\|

]

]

]
]
|—
)

@ Cooperative business model

Secure, user-control access
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Adverse mediain SWIFT KYC Registry Opening soon to Corporates

Where do we stand?

5,500+ 2,100+ 13,000+

Institutions registered Banking groups Users

These 5,500+ institutions are generating 81% of the SWIFT traffic

Accumulated Adoption Regional spl it:

2,400 + in Europe, Middle East and Africa
1,500 + in Asia Pacific
1,500 + in the Americas & UK

200 + countries and territories worldwide
77 Central Banks & Monetary Authorities

43,000+

Group to entities
requests




Adverse mediain SWIFT KYC Registry

One stop shop - EDD review including Adverse Media

) Find KYC data My entities My counterparties

OFF SHORE LIMITED) Head Office / Subsidiary

Eas(j e(|jikl)’] eth- KIY(t: Data DUELINE = s Identification of Customer
rovided by the clien

Ownership and Management Structure

Clear and transparent standard of Type of Business and Client Base
~130 KYC data elements and Complance Angiicised legal name:
34 documents endorsed Tracing name:
by the industry working group Tax Registered address
ADDITIONAL DATA (provided by SWIFT) © Operating address
SWIFT Traffic Profile &
Bankers World Online Profile Entity classification Universal bank

& Browse BIC hierarchy

D Adverse Media

DOW JONES Prowvided by Dow Jones

ADDITIONAL DATA (provided by third-party) @

Adverse Media by Dow Jones



Adverse mediain SWIFT KYC Registry

Benefits

DOW JONES SWIFT

ey .
- SWIFT BIC DIRECTORY
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10 Complete & curated adverse

I media articles
I

THE KYC REGISTRY
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: U Context driven articles :
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10 Directly linked to the KYC profiles
: of specific entities

Rl

ADVERSE MEDIA

|
U Competitive flat fee

Compliance Services

oA’ Community-inepired financial crime compliance solutions




Adverse mediain SWIFT KYC Registry
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Benefits

Competitive
license fee

Flat yearly fee

EUR <2,000 for very
small banks

EUR 2,000 for medium
banks

EUR 10,000 for large
banks*

Gl

Unlimited
number of users

All KYC Registry
users of a bank
subscribing to KYC
Adverse Mediareceive
access

L

Unlimited number License covers all

of articles

Thereis no limit on
the volume of articles
consumed per year

entities in KYC
Group

All entities under the
same KYC Registry
contract have access
to KYC Adverse Media

PIES
[ |
—
H 0N
&% 4% 4%



Adverse mediain SWIFT KYC Registry
In practice

Flexibility: Free search

Initiated through the generic

search functionality; results ——

are visible in a dedicate tab
N) Aricm Proskied by DOW JONES
:‘m V.lcl‘IMS ul? $248 tnakbie_d levvqasm: suit Lo
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Catogovies . SoreilLatow

Returns results

A Where the search terms are
linked to the entity to which
the articles/profile notes
have been mapped

== Demantelemcnlvde : les petits actionnaires réclament § mallurds‘ ak

AWhere the search term is 2 Ot Low s orrarss S + e Bt ¢ Sttt o 000t 0 00 1o e Araraide o

present in the text of the e

article

gc_r«n que 3 - pudo evadir dlmrodea:genllnm >

Ability to filter results by ramesbdire
Relationship, country, category )
or type Of f|nd|ng to narrow : (== French ?roseculors Dismiss Ingdﬂ Trading Complaints Agmpsl Exoc@ms_
down the search results s



Adverse mediain SWIFT KYC Registry
In practice

Monitoring 7 Advanced notifications & eventdrivenreview

The KYC Registry a Find KYC data My entities My counterparties Potential counterparties < 404

My preferences

Set notifications for counterparty updates @

Select the type of data and documents for which you want to receive updates

(® Default group settings (as defined by the group administrator)

(O My selection of data and documents

Select the counterparties that granted you access, for which you want to receive updates

@ All my counterparties

(O My selection of counterparties

Set notification for adverse media changes on my counterparties:

Set e-mail notifications

Open inbox tasks @ Once a week N

My entity updates @ Once a day 4

Counterparty updates @ Once a day 4



Adverse mediain SWIFT KYC Registry
In practice

Save or print

FACTIVA

Europe's top court rejects Iranian trade bank's sanctiol
O | pow JONES

05 Mar 2015
(c) 2015 MediaCorp News Pte Ltd. All Rights Reserved

BRUSSELS: Europe's highest court threw out a challenge by a Hamburg-based Iranian trade bank to its incjusion on the European Union

~
's sanctions list on Thursday, a victory for the EU after a number of its Iran sanctions rulings were overturnef by courts

The EU had imposed an asset freeze 1 as part of sancffons aimed at forcing Iran to
address concemns over its nuclear programme.

The Luxembourg-based European Court of Justice upheld the ruling of a lower EU court, which said in Sepember 2013 that transactions
carried out by EIH on behalf of blacklisted Iranian organisations justified it being put on the sanctions list.

India had planned to use EIH as a conduit for paying for Iranian oil shipments until the EU imposed sanction}s on it.

EU courts have annulled sanctions on a number of Iranian companies because of failings in the way the regu\atuur1

the EU has generally moved to re-impose them using different criteria.

EIH had no immediate comment on the ruling. In a statement on its website, the bank said it had always striftly complied with U.N.
Security Council resolutions and EU regulations.

Six world powers and Iran have set an end-June deadline to reach an agreement that curbs sensitive Iraniah nuclear work in exchange W

for sanctions relief

SWIFT sources the Adversa Medis information from s third-party supplier (Fectiva Ltd.), and makes the informetion avsilsble ‘sz is’, without verifying its quality or smending it in any way. SWIFT excludes sil
express or implied warranties. including as o the fit for purpose. accurste, complete. and up-to-date nature of the Adverse Media information. as well as to its comect mapping with the relsled KYG Registry
entity.




