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Jaclyn Choo *  For Phone

* Click “Country/Region” to select country code

« Complete phone number

* You are called by an external number

15 November 2018 * Pick up phone, press 1, you are in the conference

* You can at any time enable sound or switch Phone/IP

e Click “Communicate” then “Audio”
* You will hear silence until the session starts
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Need to know more about trade messaging trends?

SWIFT Trade Finance messaging: Global and regional trends in MT 700

Gaining Business Insights from additional payload details in MT 700

Use cases: How to develop your Trade Finance business with SWIFT
Business Intelligence solutions
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The world business organization

While SWIFT trade finance traffic represents only
a sliver of global trade, it is a good barometer of
trends for letter of credit (L/C) use, since about
90% of L/C transactions go via SWIFT.

ICC Global Trade and Finance Survey 2018 — Securing Future Growth

Trade Finance messaging trends?


https://iccwbo.org/publication/global-trade-securing-future-growth/
https://iccwbo.org/publication/global-trade-securing-future-growth/
https://iccwbo.org/publication/global-trade-securing-future-growth/
https://iccwbo.org/publication/global-trade-securing-future-growth/
https://iccwbo.org/publication/global-trade-securing-future-growth/
https://iccwbo.org/publication/global-trade-securing-future-growth/

SWIFT Trade Finance messaging:
Global and Regional Trends




SWIFT Trade Finance messaging: Global and Regional Trends
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Global Trends

Trade Finance traffic falls for the 7t consecutive year

SWIFT Trade Finance Traffic Worldwide, 2011-2017

2017 growth
compared to 2016

» 45
z Total growth
35 -2.35%
30
’s Category 7 growth
-1.56%
20
15
10 Category 4 growth
5 -5.30%
0

2011 2012
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Source: Watch 6
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SWIFT Trade Finance messaging: Global and Regional Trends

Global Trends: MT 700 vs MT 103

MT 700: Issue of a documentary credit

Volume of MT 700s, 2011-2017

Il
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MT 700s growth
2017 vs 2016

Millions
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Source: Watch 7
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Volume of MT 103s, 2011-2017
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MT 103: Single customer credit transfer

MT 103s growth
2017 vs 2016
+8.01%

1

2016 2017
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SWIFT Trade Finance messaging: Global and Regional Trends

Import traffic
Live, delivered MT 700s sent, including domestic and international traffic in 2017

North America
2.0%

Central & Latin America
2.1%

Europe - Non Euro Zone
4.0%

Africa
4.6%

Middle East /

6.4%

Europe - Euro Zone
7.2%

Asia-Pacific
73.8%
faamey
) . 5 .
Need to know more on Trade Finance messaging trends? Source: Watch 8
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SWIFT Trade Finance messaging: Global and Regional Trends

Import traffic vs Average value
Live, delivered MT 700s sent, including domestic and international traffic in 2017

Average Value of Imports by Regions (converted to USD)

Europe - Non Euro Zone 1,379,364
North America
. 2.0% Central & Latin America
M'ddle EaSt 683,775 EUerE _ Non Euro Zone 2.1%
4.0%
6.4%
asia-paciic [T 712 s T
73.8%
Central & Latin America _ 474,717
0 400,000 800,000 1,200,000 1,600,000
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SWIFT Trade Finance messaging: Global and Regional Trends

Export traffic
Live, delivered MT 700s received, including domestic and international traffic in 2017

Central & Latin America
0.9%

Africa
0.8%

Middle East
43% | T

North America
3.9%

Europe - Non Euro
Zone
4.6%

Europe - Euro Zone
8.5%

Asia-Pacific
77.2%
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Powered by SWIFT BI

sy
3y



SWIFT Trade Finance messaging: Global and Regional Trends

Export traffic vs Average value
Live, delivered MT 700s received, including domestic and international traffic in 2017

Average Value of Exports by Regions (Converted to USD)

Europe - Non Euro Zone

Africa

Middle East

Central & Latin America

North America

Europe - Euro Zone

Asia-Pacific

l”l

Middle East
4.3%

Central & Latin America

0.9%

MNorth America
3.9%

Europe - Non Euro Zone
4.6%

Europe - Euro Zone
8.5%

0 200,000 400,000
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Source: Watch 11
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Gaining Business Insights from
additional payload details in MT 700




Gaining Business Insights from Payload details

Confirmation of L/Cs Received (field 49)
Live, delivered MT 700s received, including domestic and international traffic

%

88.82%

B
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WITHOUT
= MAY ADD
m CONFIRM

CONFIRM

The Receiver is requested to confirm the
credit

MAY ADD

The Receiver may add its confirmation to
the credit

WITHOUT

The Receiver is not requested to confirm
the credit

Source: Watch 13
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Gaining Business Insights from Payload details

Credit Availability of L/Cs Received (Field 41a)
Live, delivered MT 700s received, including domestic and international traffic

Credit Rule / Credit Availability

- Availability of documents in exchange
for payment of the amount stated in the
letter of credit

- Availability alternatives include:

BY NEGOTIATION
2016 Flelivg
BY PAYMENT

BY ACCEPTANCE

BY DEFERRED PAYMENT

BY MIX PAYMENT

By

Need to know more on Trade Finance messaging trends? Source: Watch 14
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Gaining Business Insights from Payload details

Credit Length of L/Cs Received in 2017 (Field 31C/ 31D)
Live, delivered MT 700s received, including domestic and international traffic

> 180 days
2.30%

0.30 days L/C duration bucket is extracted from:

11.01% Field 31C - Issue Date

- Date when the senders considers the LC as being issued
Field 31D - Expiry Date

- Deadline by which the beneficiary of LC must submit the

91-180 days 31-60 days required documents to receive the payment
13.63% 38.65%

31-60 days
61-90 days
91-180 days

0-30 days

> 180 days

B
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Use cases:

How to develop your trade finance business
with SWIFT Business Intelligence solutions




SWIFT Business Intelligence Portfolio

Evolving Business Intelligence portfolio

Business developments / Regulatory requirements / Market practices

—_Traffic/ Billing Apalvti - Intraday Liquidity Reporting — SWIFT Index - Observer [nsights
- Banking Insights - Global Banks - Monthly RMB tracker — Observer Analytics
- Banking Analytics - Central Banks - BI4AGPI

- Banking Analytics Premium — Cash Reporting
— Securities Insights
- Securities Analytics

Bl Professional Services

- Peer Benchmarking - FX Performance Insights — Operational Excellence - Corporate Business
- RMA Analysis Development Report

Get the most of SWIFT Bl products and services

- SWIFT Smart for Bl - Bl User Group meetings - Webinars
- Newsletters
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Use cases: How can Watch Banking Insights help you?

Trade finance dashboard

The focus is on your messaging e °
[ ]

activity with your correspondents
for Trade Finance purposes.

Data can be analysed through
various angles:

General overview and top
activities (scope)

Regional and country focus (footprint)

Message types or currencies being
used (portfolio)

Activity share

SWIFT Totals

00000

By

Need to know more on Trade Finance messaging trends?
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Use cases: How can Watch Banking Insights help you?

Scope

ldentify which countries you send the most messages to and in what currencies are

these instructed

e e e e R

Y FLTER

Scope -

¥ Category (2)
[ am

Use the qualifier functionality to
identify your highest or lowest
traffic/value sent and received

o Comemary coumres o s
o ———— R

United Kingdom

Portugal
Netheriands
Malaysia

Korea, Republic of

Kenya [l

L

| Highest ~|

[ 1)

Stope - Top Sent Messages =

Germany
United States

Kuwrait

Switzeriand

China

South Africa

France

United Arab Emirates
Spain

United Kingdom

Uneea Areb Emimtes |

2,000

400M

4,000
6,000

Demo YTD Traffic sent

YTD Value sent Top Counterparty Countries (value)

z 8

Demo YTD Value Sent 42

YTD figures for April 2018 with values expressed in USD

MT700
MT707

5,000
10,000
15,000
20,000

Demo YTD Traffic sent 12

8,000
10,000

MT740
MT752
MT707
MT734
MT400
MT410
MT710
MT750
MT491
MT499
MT760
MT790
MT791
MT799

1.68
28

18

o o
a 2

Deme YTD Value Sent 13

25,000

4B

30,000

35,000

Top Message Types (value)
MT700

58

usD
EUR
na

Top Currencies (value)

usD
EUR
GEP
RUB
MAD

JPY
CHF
SEK
CNY
DKK

4,000
5,000
&
& 12000

Demo YTD Traffic

28
]
B

16,000

88

20,000

108

SWIFT Need to know more on Trade Finance messaging trends?
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Use cases: How can Watch Banking Insights help you?

Footprint
Displays an intermediate view on your traffic and value

' Overvien \ Scope ] Fuotprint v\ Porfolo % ActiyShare %, PoorComparison ¥ 4

Y FLTER YTD figures for April 2018 with values expressed in USD

i : oy o e e

¥ Category (2) -
(A =
» Message type (18) - Percentage of Demo
Growth YTD Trafiic total . .
. i - Immediate view on your
e SP. Traffic Totals per
B Africa Asia-Pacific :
M m oo counterparty country -
i Central & Lafin America W 30% - 100% )
| Europe - Eura Zone Eiﬂﬁﬁi",;m'“ﬁ fﬁéﬁn‘iﬁm

Demo YTD Traffic total 1
— Min: 1,443
—— Max 35434

i Europe - Non Euro Zo

Drill down to specific
counterparty regions by
using the heat maps as

selectors

‘Counterparty Region (Value sent + received) *

Counterparty Country (Value sent + received) *

T Anguilz (a8 Percentage of Demo Growth
¥TD Value total
¥ Customer route (2) -
0%- 20%
I -
(Al 20% - 41%
W 41%-61%
W 61%-81%
¥ Georoute (2) - W 51%-100%
(A i

Demo YTD Value total 1
— Min: 605,465,552
— Max 12,168,46.

¥

Note: The size of the shape on the heatmap represents the total volume or total value of the region. The colors represent the growth percentage of current YTD || Note: The darker the color on the map represents higher total volume or total value in that country. Countries with no activity over SWIFT are shaded gray.
vs. PYTD. i

Footprint - Counterparty Region/Country ~ e +

By
b
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Evolving Business Intelligence portfolio

Business developments / Regulatory requirements / Market practices

— Traffic/ Billing Analytics - Intraday Liquidity Reporting - SWIFT Index - Observer [nsights
Banking Insights - Global Banks - Monthly RMB tracker — Observer Analytics
Banking Analytics - Central Banks - BI4AGPI
Banking Analytics Premium — Cash Reporting

= Securities Insights

- Securities Analytics

Bl Professional Services
- Peer Benchmarking - FX Performance Insights — Operational Excellence - Corporate Business

- RMA Analysis Development Report

Get the most of SWIFT Bl products and services

- SWIFT Smart for Bl - Bl User Group meetings - Webinars
- Newsletters
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Use cases: Understand your business globally

Is my trade finance business evolving
with the market over time?

Understand
your
business

globally Evolution

Has my business evolved over time?
Am lin line with market trends?

Trade Finance

Top importing/ exporting countries

Where does my institution receive / send Letter of Credits
to /from? Am | more active in export or import?

Additional insights from enriched data

' What is my confirmation instructions and L/Cs duration at

Strategic planning, performance tracking and country / corridor level?
competitive intelligence

=
Iy
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Use cases: Understand your business globally

Overview
What are your top countries, counterparty countries and corridors you are active in and the evolution over time?

ml Overview - outbound transactions
Overview - I What are the top countries, counterparty countries and corridors you are active in as a sender and what is the evolution over time? What are the values of these trade finance transactions?
»  Country (34) - I ?ﬂxmﬂmwMmeﬂo visualise its evolution over time, the cumencies EVO|ut|0n mﬁfmﬁggosmmm:WWGmm This gid is also linked fo the Cormidor
e B o | Corridor :

Caridor, . o~ e Currency overview o,
¥ Message type (5) v I Country Counterparty country Ooverview Growth ’ s Aot
& (A1) | o .

W MT400:Advice of Payment EUR 4
W MT700:Issue of a Documen... I 5 -
| MT707:Amendmet o 8 Do... g Click on a currency to deep
™ MT710:Advice of a Third Ba... I g . Ce
WA o : dive on that specific
Costom v currency.
¥ Customer route (2) - I
(AN SEK
M intrA-customer-group I o
e I Click on a country, o0
counterparty country or MXN
| . .
corridor to see that evolution. Value B_ucket
I overview
0o <500
\ E—
= 500 to <2500
I 5 ]
I H 2500 to <10K -
E
<€
I .| Use these dots to navigate o 122:_
l between the different panels.
h | ; h ) b 100K to <500K
I There are 5 panels in this tab: .
- Split between per TF message type Click O!’l a value bUCkeF J_[O
I - Transactions sent and received wae e s came | deep dive on that specific
| - Reciprocity volumes and amounts Period value range.
A esses

87
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Use cases: Reduce costs and improve efficiency

Understand
your
business
globally

Identify new
business

opportunities

Trade Finance

Reduce costs and

improve efficiency

$

Strategic planning, performance tracking and
competitive intelligence

@@ Need to know more on Trade Finance messaging trends?

When will the credit of the Letter of
Credit be available?

Should | review my terms and
conditions?

What is the average tenor length of my letters of credit?
Can | reduce this length to reduce costs?

When will the credit of the LCs be available?
What are the market practices?
Do | need to review my terms and conditions?
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Use cases: Reduce costs and improve efficiency

LC Credit availability

Benchmark your LC credit availability against market practices — Import / Export

YF:LTER]LIQE

LC Credit Availability -

» Counterparty BIC8 (1501)

¥ LIC length 091-180
¥ LIC length 130-360

LC Credit Availability

Benchmark the credit availability of your LCs to market practices - Import

Use the gnid below to filter on a specific country, counterparty

country or co poility and the Counterparty C...

credit availability and compare
yourself to market practices.

Sent Credit Availability

LC Credit Availability E=

the pie ch: 2 Te
¥ LC 360+ g;i e pie chart below to deep
¥ LIC length Negative oD
Spiit by Credit Availability* SpeCIfIC currency.
» Credit available (6) v
By acceptance
By payment A
> Standard Value Bucket.. y By deferred payment e
By mixed payments
» Confirmation instruction...
» Customer route (3) -
Highest v

Currency

overview

SRR fiesan Corridor
o : : : Currency overview*
> Message type (3 of 44) - Country OVG rvi eW ransactions sent - an - > Currency Transactions sent
MT700:Issue of a Documentary... » - - M e M arket Credit available
¥ L/C Length Bucket (8) v . - ‘: .. - - — - daia E Zi :::::t:on
" o - - E e By mixed payments
s . Kl Bl By deferred payment
¥ LIC length 000030 Click on a country, counterparty L - - T
o country or corridor to identify the £ 2 £ £ £ £ £ £ £ £
¥ LIC length 061-090 =] & =3 @ @ =] I3 =3 @ @

Click on a currency to deep dive
on the credit availability for that

=  wewB

= -]
e R
e N

e et ¢ EEEE——
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Use cases: Reduce costs and improve efficiency

LC Duration
Benchmark your LC duration against market practices

Y FILTER LC Duration

LC Duration 7 Benchmark your LC duration to market practices - Import

. Lis)*
Counterparty C... | LC Duratlon

Market

>
Comiepary BICS 0T Use the grid below fo fiter on a specific country. counterparty country

or corridor to ident .
Corrido
s overview [

Currency

> BICS (55) &

overview

Currency Transactions sent

» Message type (3 of 44) -

data L/C Length Bucket uUsD
MT700:Issue of a Documentary... Ki L o Nagiie =
¥ L/C Length Bucket (7 of8) « Il L/Clength 360+ JPY
L/C length 180-360 CNY

(Al) | |
| nia W L/Clength 091-180 GBP

M L/C length 061-090 HKD

¥ L/C length 000-030

H . o AUD
L S e Click on a country, counterparty -
¥ L/C length 061-090 . . o L/C length 000-030
; country or corridor to identify the 2 2 L EE L BEELEE AED
¥ LIC length 091-180 ) 3] - @ @ =] 5] = @ @ =] TR
¥ LG length 180-360 duration and compare yourself to SR I
= pEpTaEem——— | || (< (| {110/ (o/][c LC Credit Avaitabilty per Duration
¥ LIC length Negative

- Spit by LG Duration® , Click on a currency to deep dive
» Credit available (6) - | . orm
H = - on the duration for that specific
> Standard Value Bucket... LIC length 180-360 g - - curren Cy bvailable
LIC length 021-180 8 ] |
» Confirmation instruction... « E By negotiation
By mixed payments

L/C length 031-060

By deferred payment
= — By acceptance
LIC length 061-090 Amj LIC length 061-090

Identify the LC credit availability | ““" " e Use these dots to navigate

» Customer route (3) -

S split per duration bucket. ve between the dn‘ferer_lt pa_nels. X
There are 2 panels in this tab: —
Need to know more on Trade Finance messaging trends? - Lt e
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Use cases: Identify new business opportunities

What is my activity share in confirmed
Letters of Credit with my top export

counterparty countries?

Identify new
business
opportunities

Activity share

Trade Finance
What are the market practices in LC Confirmations?
\ Is my institution maintaining the relevant activity share in
existing corridors?
Is my business growing at the same pace as the

| \_/ ,. Competition?
Value buckets
‘ Am | more active in the high value or low value LCs?
What is happening in the market?

Strategic planning, performance tracking and
competitive intelligence

5%

Need to know more on Trade Finance messaging trends?

{



Use cases: Identify new business opportunities

LC Confirmation Instructions
Identify your activity share in confirmed LCs. Understand market practices in LC Confirmations.

Y FLTER

LC Confirmation Instructions ~

Confirmation Instructions - Import LCs - Volumes

Identify how many of your import LCs are confirmed and what your activity share is in confirmed LCs. Understand the market i in LC Confir
¥ Message type (1 of 5) b 2 2 : 2 3 z 2 T s = . s =
Select a confirmation Click on a country, counterparty country or corridor to identify the confirmation instructions for your Select a specific value bucket to identify your confirmation instructions for one specific bucket, both for your institution and the market.
1 (an instruction to identify ! | institution but also the market so you can your i i The Value Bucket
- . your activity shares for \ | overview is also linked to this grid.
[_] MT400:Advice of Payment that specific instruction.
¥ MT700:Issue of a Documenta...
] MT707:Amendment to a Docu....
"] MT710:Advice of a Third Ban...

] MT740:Authorisation to Reim...

Confimnation ... Corridor
Country { . v Standard V... Value buckets
‘ overview ions
, [

¥ Customer route (2) -
“~ (an

¥ intrA-customer-group WITHOUT

# inteR-customer-group

Click on a confirmation type to

T S identify your activity share for Click on a country, counterparty
Sl that specific type. .| country or corridor to see its activity
¥ MY ADD . shares.
@ e : e
™ WITHOUT Transactions sent Total SWIFT fransactions sent
County Confirmation instructions per Confirmation instructions per counterparty country,
country, you vs SWIFT totals you vs SWIFT totals
Confirmation Confirmation
instructions i
W WITHOUT W WITHOUT
W MAY ADD
bl Use these dots to navigate between the
different panels. There are 4 panels in this
_ , _ tab:
Transactions sent 42 Total SWIFT transactions sent
- Import LCs — volumes and amounts
Import LCs - Volumes 2000
N j - Export LCs — volumes and amounts
Need to know more on Trade Finance messaging trends?




Need to know more about trade messaging trends?

SWIFT Trade Finance messaging: Global and regional trends in MT 700

Gaining Business Insights from additional payload details in MT 700

Use cases: How to develop your Trade Finance business with SWIFT
Business Intelligence solutions
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(=) Panelists: 1

(=) Attendees:

Bruno Coopmans

(M ] laheauestn] fmrutes] [ G5 ]=

» @8 Chat
~ B oaa

[ angey

Select

“All Panelists”

Questions?

Please contact us at Watch@swift.com or
visit swift.com/Bl

Asl | All Panelists

7%

Type your questions here!
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mailto:Watch@swift.com

Find out more about Watch

Learn more on our e-training platform:
SWIFT Smart

Dedicated e-trainings on Watch Products available
Access to this module is only available for swift.com registered users.

SWIFT Business Intelligence

Watch documentation

I Sign up to receive Bl Newsletters

® Customer Support

SWIFT Business Intelligence for
Transaction Banking

N Send us your feedback
M at watch@swift.com

@% Need to know more on Trade Finance messaging trends?
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