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The return of settlement risk

"One key risk that needs to be addressed is the issue of settlement risk,
both with non-CLS members and non-CLS currency pairs. With
successive hedge fund and even dealer failures, this risk has assumed
a new urgency in many people."

Deutsche Bank

"One significant fault line that has been exposed during this crisis has
been settlement risk. Institutions are much more proactive than six to
nine months ago in analysing and managing settlement risks with
counterparties, both on the bank side and the client side. Prime brokers
are much more actively managing the trading activity of clients in ways
not seen before the crisis began to unfold."

UniCredit

Source: Euromoney May 2008

o . — .

Banks, Money Managers Make Derivatives Pitch

A group of large banks and money managers made commitments
to improve disclosures and reduce systemic risk in the
derivatives markets over the next few months, as the threat of
legislation looms.

In an eight-page letter to William Dudley, president of the Federal
Reserve Bank of New York, market participants mapped out a
timeline to record all their over-the-counter derivative trades in
central repositories and ...

Source: Wall Street Journal. 3" June 2009
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Denmark: 1.6% Germany: 1.6%

Korea: 1.9% Switzerland: 1.6%
Australia: 1.9% Taiwan: 1.5%
Sweden: 2.2% Finland: 1.1%

Norway: 3.1% Brazil: 1.0%

Others, 11.02%

Canada: Malaysia: 1.0%

Spain, 1.42%
Brazi, 2.67%

Netherlands: 6.2% Other: 5.9%

Canada, 2.79%
Japan, 2.87%

U.K.: 6.5%

UK. 3.02%

U.S., 49.34%
Ireland, 3.82%

Australia, 4.80%

France, 7.95%

Japan: 14.1%

Luxembourg, 10.29%

Source: The P&I/Watson Wyatt 300: World's Largest Pension Funds Source: International Investment Funds Association
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Bermuda, 0.84%

Singapore, 0.9206 Switzerland, 0.71%

Germany, 1.18%

Canada, 1.18% Others, 4.06%

Norw ay, 1.22%

Netherlands, 2.30%

Australia, 2.30%

Cayman Islands, 4.30%

U.S., 48.20%
Luxembourg, 5.43%

Ireland, 8.48%

UK., 15.10%
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The Global Financial Centers Index

GFCI5 Changein Rank GFCIS Change in Rating
Financial Centre Rank since GFCl4 Rafing since GFCl 4
London 1 » 0 781 Y -10
New York 2 » 0 768 Y -6
Singapore 4 » 0 687 Y -14
Hong Kong 4 » 0 684 Y -16
Zurich 5 > 0 659 v -17
Geneva 6 > 0 638 v 7
Chicago v D v 3
Frankfurt s R v R
Boston g T s A
Dublin 109 618 Yy -4
Toronto i = 615 vy 9
Guernsey 12 AEN 615 bl =
Jersey 13 613 vy 9
Luxembourg 14 AR 612 v -10
Tokyo 15 v -8 611 v -3

CI . Sydney 16 ¥ -6 610 ¥ -20 ,
Source: the City of London March 2009
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