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National trade trend: Drastic increase of non-L/Cs %
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MT101 RFT (Request for Fund Transfer)

A customer can request a payment from its primary relationship bank called the
forwarding bank- to debit its account with another bank (called the executing bank).

@ Instruction to forwarding bank Forwarding
Bank

=

Instructing Party

!

(2 MT101 to executing ba

Account Owner Executing (@) MT940 for the payment executed
Bank

(3 Debits Account owner’s A/C to pay out domestic/international payment or
pool funds back to forwarding bank
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Regulatory Challenges Faced by Foreign Investors .
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« The short-seller should enter into a borrow contract
before placement of short-sale orders

Short-Selling  « Required to indicate short-sale orders to be compliant
Rule with the Up-Tick Rule

« Notification of offshore borrowing execution time to onshore SLB
intermediaries

« Borrowing from Korean residents over KRW 50bn is subject to
Central Bank prior reporting requirement; over KRW 30bn is
subject to post-trade reporting requirement

Securities
Borrowing Limit

Segregated * Omnibus/Nominee Account is not allowed =» Segregated
Account account at each investor / beneficial owner’s level

Regulatory Compliance

+ OTC Trade allowed exceptionally = Alternative: Block
Trading during the regular hours or off-hours at the Exchange
OTC Trade /

FOP Trade . FOE Traqsfer po;f,gible only between the same IRC (Investment
Registration Certificate) accounts or NCBOs (No Change of

53_ §]E} Beneficial Ownership)
o]A}, SWIFT 02 3 .
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