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Derivatives – Newsletter      December 2009 

 

Dear Customer, 

 

We are pleased to provide you with the second edition of the Derivatives solution 
newsletter. These newsletters are an ideal channel to communicate operational 
information about the solution. 

This edition is related to release 3.0 of the Derivatives solution.  

Please relay this information to everyone involved in the Derivatives solution within 
your organisation. 

For the existing users of the solution: we advise you to install the Derivatives 3.0 
deployment package for SWIFT Alliance Access which can be uploaded from 
https://www2.swift.com/dlc/pdcSearch.faces 

We hope that you will find this newsletter useful. If you have any feedback or questions, 
do not hesitate to contact us through SWIFTSupport. 

Yours sincerely, 

Marie-Paule Dumont 

Solution Manager – Securities markets  
S.W.I.F.T. SCRL 

 

 

 

   

https://www2.swift.com/dlc/pdcSearch.faces
https://www2.swift.com/support/casemanager/listcase.jsp
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1. Derivatives 3.0 

 

1.1. Introduction 

SWIFT's Derivatives solution facilitates the exchange of FpML messages and related payment 
initiation and cash management messages for OTC derivatives on SWIFTNet . 

The service is available through a Closed User Group (CUG).  

FpML-compliant and ISO20022 messages are transported and validated over SWIFTNet using 
InterAct store and forward service. 

In addition to the FpML messages available in release 2.0, Derivatives 3.0 now supports: 

- the FpML 4.6 version of the notification messages 
- four new FpML 4.6 notification messages 

Furthermore, message guidelines for the notifications have been updated to reflect the use of 
the standardised CDS that have been introduced in the course of 2009. 

Also, separate guidelines are available to illustrate the use of the payment initiation and cash 
management messages in the Derivatives context. 

 

1.2. FpML messages supported in Derivatives 3.0 

Message Name Request Type 

 FpML 4.2 FpML 4.4 FpML 4.6 

ContractCreated defp.001.001.01  defp.001.001.02 

ContractNovated defp.002.001.01  defp.002.001.02 

ContractIncreased defp.003.001.01  defp.003.001.02 

ContractPartialTermination defp.004.001.01  defp.004.001.02 

ContractFullTermination defp.005.001.01  defp.005.001.02 

ContractCancelled defp.006.001.01  defp.006.001.02 

ContractNovatedCancelled  defp.010.001.01 defp.010.001.02 

ContractIncreasedCancelled   defp.011.001.01 defp.011.001.02 

ContractPartialTerminationCancelled  defp.012.001.01  defp.012.001.02  

ContractFullTerminationCancelled   defp.013.001.01  defp.013.001.02  

ContractAmended   defp.014.001.01 

ContractAmendedCancelled   defp.015.001.01 

ContractChanged   defp.016.001.01 

ContractChangedCancelled   defp.017.001.01 
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The FpML messages are available on: 
 

 FpML 4.2 Trial Recommendation - December 2006 publication at www.fpml.org > 
Specifications > FpML 4.2 (http://www.fpml.org/spec/2006/tr-fpml-4-2-2006-12-15/) 

 FpML 4.4 Recommendation at www.fpml.org > Specifications > FpML 4.4 

 FpML 4.6 Recommendation at www.fpml.org > Specifications > FpML 4.6 
 

1.3. ISO 20022 payments initiation and cash management messages 
included in the Derivatives solution 

 

Message Name SWIFTNet Request Type 

CustomerCreditTransferInitiation pain.001.001.03* 

CustomerPaymentStatusReport pain.002.001.03* 

CustomerPaymentCancellationRequest camt.055.001.01* 

ResolutionOfInvestigation camt.029.001.03* 

NotificationToReceive camt.057.001.01** 

NotificationToReceiveCancellationAdvice camt.058.001.01** 

NotificationToReceiveStatusReport camt.059.001.01** 

 
* messages available on: www.iso20022.org 
** these messages are temporary. They will be replaced by the ISO approved version when 
available. The temporary versions are included in the file ‘Adv_Info_camt.zip’: Standards MX, 
Advance Information for Derivatives 2.2. The document is available in the Derivatives 
community on www.swiftcommunity.net. The other messages in that document need to be 
discarded as their official version is published on the ISO website. 

1.4. Updated notification usage guidelines 

The creation of the Standard North American Contract (SNAC) is an initiative by the 
International Swaps & Derivatives Association to facilitate the trading, settlement and valuation 
of credit default swaps (CDS). Effective April, 8th 2009, the new terms affect North American 
single-name CDS contracts, excluding index tranches, LCDS and loan indices, sovereign, munis 
and asset backed credit derivatives. 
Since then, similar conventions have been published for European and emerging market CDS. 
 
The following recommendations should be followed to notify the CDS US (for example, 
100/500), or the European SNAC contracts. 
 
Currently, if both parties agree not to apply FpML rule CD43, then the following 
recommendation applies: 
 
• CreditDefaultSwap/feeLeg/initialPayment should be used both when the buyer and the seller 
pay the fee to the counterparty 

http://www.iso20022.org/
http://www.swiftcommunity.net/
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Otherwise, the following recommendations apply: 
• CreditDefaultSwap/feeLeg/singlePayment must be used when the buyer pays the fee to the 
seller. 
• CreditDefaultSwap/feeLeg/initialPayment must be used when the seller pays the fee to the 
buyer. 
 
Note Rule CD43 has been deprecated in FpML 4.6. Therefore only CreditDefaultSwap/ 
feeLeg/initialPayment should be used to specify the fees in FpML 4.6.  
 
Asset managers and custodians may bilaterally agree to continue to use both initial and single 
payment. 
 

1.5. Release Dates 

Derivatives 3.0 will be available on SWIFT production environment for live operations as of 19 

April 2010. The release dates are: 

ITB (vendor testbed) Test environment Live environment 

30 November 2009 11 January 2010 12 April 2010 

 

1.6. Customer impact 

The usage of Derivatives 3.0 is mandatory and supersedes the existing release. 

 

1.7. Interface requirements to support Derivatives 3.0 

The SWIFT interface requirements for Derivatives 3.0 are:  

 SNL 6.0 and SAG 6.0. 

For SAA users: SAA 6.0 with latest patch and "Derivatives 3.0 Message Standards Deployment 
Package" to handle the FpML message format. Please refer to 
https://www2.swift.com/dlc/pdcSearch.faces 

The SAA patches are available on the Download Center on swift.com, Ordering and 
Support/Support section. You can find detailed technical information in the Derivatives 
Integration Guide available on www.swift.com, SWIFT User Handbook Online. 

 

1.8. Documentation 

The documentation related to release 3.0 of the Derivatives solution is available on 
www.swift.com, SWIFT User Handbook Online. This information is to support financial 
institutions, and third-party application vendors in developing their business case and in 
implementing the solution. 

The Derivatives 3.0 documentation pack contains the following documents: 

o Service description 

https://www2.swift.com/dlc/pdcSearch.faces
http://www.swift.com/
https://www2.swift.com/uhbonline/books/home/index.htm
http://www.swift.com/
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o Notifications Usage Guidelines 

o Payment and Cash management message usage guidelines 

o Integration Guide 

o Error codes 

o FpML test examples 

o InterAct Application samples 

 

2. Administrative and implementation aspects  

 2.1. How to join the Derivatives Closed User Group 

You can sign-up for the Derivatives test and/or live environment by e-order on www.swift.com, 
Ordering section.   

 

 

 

 Select Derivatives from the list 

http://www.swift.com/
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After selecting one of the ‘subscribe to the Derivatives service’, you will be requested to log in 
using your swift.com login and password.  

After registering, the institution will automatically appear in the SWIFTNet Solutions Directory 
with Operational status = No. 

 

2.2. How to update the SWIFTNet Solutions Directory  

The SWIFTSolution Directory lists all test and live users participating in the Derivatives solution. 
It provides operational information, such as the distinguished names used for addressing, and 
the operational status of each registered institution. 
The list of users can be exported in two formats: CSV and Excel. 

Your subscription to the service triggers the automatic weekly update of the Service Directory in 
which your BIC code and the DNs used to exchange the Derivatives messages are being 
published.  

Members of Derivatives Closed User Group have to update their operational status to indicate 
their readiness to send test or live traffic on the Derivatives solution.  

Please follow the following steps to indicate you are ready to exchange messages (pilot or live) 
on the Derivatives solution:  

 On the www.swift.com home page go to: More Directories > Messaging > Directories > 
SWIFTNet Services Directories.  

 Select the production environment on which you are ready to exchange messages, that 
is, Live or Test.  

 Select: SWIFTNet FpML (Live) – swift.fpml 
Or: SWIFTNet FpML (Test) – swift.fpml!p  

http://www.swift.com/
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 Select SWIFTNet FpML as SWIFTNet Service Name and Destinations as type of list 

 

 

 

 Click: Search.  
 Search for your own DN(s).  
 Update your operational status by clicking (update) next to Yes (or No).  

This status is particularly useful, as it allows your counterparts to know whether they can 
exchange Derivatives messages with you. 
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2.3. From test to live environment: interface updates 

An institution finalising the testing phase would need to perform several actions to prepare its 
own environment for live operations.  

The e-order for live subscription would need to be submitted. The distinguished name may 
remain the same for both the live and the test environments. 

The sending institution would need to: 

 Update the service name in the InterAct header at application level: swift.fpml.st  
instead of  swift.fpml.st!p 

 Create new rules in SAA providing the live service name 

 Point the delivery notification queues (if any) to the queues provisioned for the live 
environment.  

 

The receiving institution would need to: 

 Configure SAA providing the queue names provisioned for the live environment. 

 Set up a new reception profile for the queues provisioned for the live 
environment. 

 

**** END OF DOCUMENT **** 


