Derivatives — Newsletter December 2009

Dear Customer,

We are pleased to provide you with the second edition of the Derivatives solution
newsletter. These newsletters are an ideal channel to communicate operational
information about the solution.

This edition is related to release 3.0 of the Derivatives solution.

Please relay this information to everyone involved in the Derivatives solution within
your organisation.

For the existing users of the solution: we advise you to install the Derivatives 3.0

deployment package for SWIFT Alliance Access which can be uploaded from
https://www?2.swift.com/dIc/pdcSearch.faces

We hope that you will find this newsletter useful. If you have any feedback or questions,
do not hesitate to contact us through SWIFTSupport.

Yours sincerely,
Marie-Paule Dumont

Solution Manager — Securities markets
S.W.L.F.T. SCRL
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1. Derivatives 3.0

1.1. Introduction

SWIFT's Derivatives solution facilitates the exchange of FpML messages and related payment
initiation and cash management messages for OTC derivatives on SWIFTNet .

The service is available through a Closed User Group (CUG).

FpML-compliant and ISO20022 messages are transported and validated over SWIFTNet using

InterAct store and forward service.

In addition to the FpML messages available in release 2.0, Derivatives 3.0 now supports:

- the FpML 4.6 version of the notification messages
- four new FpML 4.6 notification messages

Furthermore, message guidelines for the notifications have been updated to reflect the use of
the standardised CDS that have been introduced in the course of 2009.

Also, separate guidelines are available to illustrate the use of the payment initiation and cash
management messages in the Derivatives context.

1.2. FpML messages supported in Derivatives 3.0

Message Name Request Type

FpML 4.2 FpML 4.4 FpML 4.6
ContractCreated defp.001.001.01 defp.001.001.02
ContractNovated defp.002.001.01 defp.002.001.02

Contractincreased

defp.003.001.01

defp.003.001.02

ContractPartialTermination

defp.004.001.01

defp.004.001.02

ContractFullTermination

defp.005.001.01

defp.005.001.02

ContractCancelled

defp.006.001.01

defp.006.001.02

ContractNovatedCancelled

defp.010.001.01

defp.010.001.02

ContractincreasedCancelled

defp.011.001.01

defp.011.001.02

ContractPartialTerminationCancelled

defp.012.001.01

defp.012.001.02

ContractFullTerminationCancelled

defp.013.001.01

defp.013.001.02

ContractAmended

defp.014.001.01

ContractAmendedCancelled

defp.015.001.01

ContractChanged

defp.016.001.01

ContractChangedCancelled

defp.017.001.01
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The FpML messages are available on:

e FpML 4.2 Trial Recommendation - December 2006 publication at www.fpml.org >
Specifications > FpML 4.2 (http://www.fpml.org/spec/2006/tr-fpml-4-2-2006-12-15/)

e FpML 4.4 Recommendation at www.fpml.org > Specifications > FpML 4.4

e FpML 4.6 Recommendation at www.fpml.org > Specifications > FpML 4.6

1.3. 1ISO 20022 payments initiation and cash management messages
included in the Derivatives solution

Message Name SWIFTNet Request Type
CustomerCreditTransferlnitiation pain.001.001.03*
CustomerPaymentStatusReport pain.002.001.03*
CustomerPaymentCancellationRequest camt.055.001.01*
ResolutionOfInvestigation camt.029.001.03*
NotificationToReceive camt.057.001.01**
NotificationToReceiveCancellationAdvice camt.058.001.01**
NotificationToReceiveStatusReport camt.059.001.01**

* messages available on: www.is020022.org

** these messages are temporary. They will be replaced by the ISO approved version when
available. The temporary versionsarei nc | u d e d Adv_info tcamtezip’ fStanidagds MX,
Advance Information for Derivatives 2.2. The document is available in the Derivatives
community on www.swiftcommunity.net. The other messages in that document need to be
discarded as their official version is published on the ISO website.

1.4. Updated notification usage guidelines

The creation of the Standard North American Contract (SNAC) is an initiative by the
International Swaps & Derivatives Association to facilitate the trading, settlement and valuation
of credit default swaps (CDS). Effective April, 8th 2009, the new terms affect North American
single-name CDS contracts, excluding index tranches, LCDS and loan indices, sovereign, munis
and asset backed credit derivatives.

Since then, similar conventions have been published for European and emerging market CDS.

The following recommendations should be followed to notify the CDS US (for example,
100/500), or the European SNAC contracts.

Currently, if both parties agree not to apply FpML rule CD43, then the following
recommendation applies:

e CreditbDefault Swap/ feelLeg/initial Payment shou
pay the fee to the counterparty
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Otherwise, the following recommendations apply:

e CreditbDefault Swap/ feelLeg/ singlePayment must
seller.

e CreditbDefault Swap/ feelLeg/initial Payment must
buyer.

Note Rule CD43 has been deprecated in FpML 4.6. Therefore only CreditDefaultSwap/
feelLeg/initialPayment should be used to specify the fees in FpML 4.6.

Asset managers and custodians may bilaterally agree to continue to use both initial and single
payment.

1.5. Release Dates

Derivatives 3.0 will be available on SWIFT production environment for live operations as of 19
April 2010. The release dates are:

ITB (vendor testbed) Test environment Live environment

30 November 2009 11 January 2010 12 April 2010

1.6. Customer impact

The usage of Derivatives 3.0 is mandatory and supersedes the existing release.

1.7. Interface requirements to support Derivatives 3.0
The SWIFT interface requirements for Derivatives 3.0 are:
e SNL6.0and SAG 6.0.

For SAA users: SAA 6.0 with latest patch and "Derivatives3.0 Message Standards Deployment
Package'to handle the FpML message format. Please refer to
https://www?2.swift.com/dlc/pdcSearch.faces

The SAA patches are available on the Download Center on swift.com, Ordering and
Support/Support section. You can find detailed technical information in the Derivatives
Integration Guide available on www.swift.com, SWIFT User Handbook Online.

1.8. Documentation

The documentation related to release 3.0 of the Derivatives solution is available on
www.swift.com, SWIFT User Handbook Online. This information is to support financial
institutions, and third-party application vendors in developing their business case and in
implementing the solution.

The Derivatives 3.0 documentation pack contains the following documents:

o] Service description
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o Notifications Usage Guidelines

o Payment and Cash management message usage guidelines
o Integration Guide

o Error codes

o FpML test examples

o} InterAct Application samples

2. Administrative and implementation aspects

2.1. How to join the Derivatives Closed User Group

You can sign-up for the Derivatives test and/or live environment by e-order on www.swift.com,

Ordering section.

ome - Microsoft Internet Explorer

iew  Favorites Tools  Help

@ = Iﬂ @ _h /':‘J Search “31:(Fa\-'orites @ [:fj:{v :_\', |1:' - :b;' @ ﬁ ﬁ

tp v, swift, com)

The global provider of secure Search switt.com..
financial messaging services

(@] (el

Security Officers

New customers Customer login

Log in to access Online

) Who we are customer services
Change configuration > What we can
offer you ;
Terminate and deactivate ) Become » Register now

b

Learn ahout the benefits of
registering

a customer

¥ swift.com security
The SWIFT community Service Administrators guidelines
vy swifk, comforderingforder_producks_and_servicesfindex, pagerlang=en t
The global provider of secure Search sywittcom. .
iy financial messaging serices f—
sEl ISl
Training

Home » Ordering b Order products and services Customer log in
Ordering

Join SWAFT

Change configuration
Terminate and deactivate
Security Officers

Service Administrators
Ordering for partners
Track your orders

Billing information
Pricing

Sales contacts

Order products and services

Order products and services

This section allows you to arder 8WIFT products or services | please use the order forms provided an
this page

¥ Guidance: To find outwhat products are most appropriate for vour needs, please contact your local
SWIFT sales office or one of our Business Parners.

¥ Price: For a detailed information about pricing, consult the price list {login required).

* How ordering works: See the ordering steps.

¥ Order status: vou can track the status of your orders with the order status tool.

» Support: To receive suppor, please contact a redional suppott center

¥ Accord ¥ Kits, Alliance Access

* affirraatinne * lrite Allianea Entne

e Select Derivativesfrom the list
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About SWIFT Solutions Ordering Support Training Contacts
Home » Ordering » SWiIFTSolutions  » Subszcribe to »  Derivatives Customer log in
Ordering

Subscribe to the Derivatives service

Join SWAFT
Order products and services

Change configuration
Terminate and deactivate Specific instructions: Flease use the link below to subscribe to the Derivatives service.

Test service Live service
Security Officers

Service Administrators *» Subscribe to the Derivatives service » Subscribe to the Derivatives service

After selectingone ofthe s u b s ¢ r Debivatives D e nt yymuovél be requested to log in
using your swift.com login and password.

After registering, the institution will automatically appear in the SWIFTNet Solutions Directory
with Operational status = No.

2.2. How to update the SWIFTNet Solutions Directory

The SWIFTSolution Directory lists all test and live users participating in the Derivatives solution.
It provides operational information, such as the distinguished names used for addressing, and
the operational status of each registered institution.

The list of users can be exported in two formats: CSV and Excel.

Your subscription to the service triggers the automatic weekly update of the Service Directory in
which your BIC code and the DNs used to exchange the Derivatives messages are being
published.

Members of Derivatives Closed User Group have to update their operational status to indicate
their readiness to send test or live traffic on the Derivatives solution.

Please follow the following steps to indicate you are ready to exchange messages (pilot or live)
on the Derivatives solution:

e On the www.swift.com home page go to: More Directories > Messaging > Directories >
SWIFTNet Services Directories.

e Select the production environment on which you are ready to exchange messages, that
is, Liveor Test

e Select: SWIFTNet FpML (Live) —swift.fpml
Or: SWIFTNet FpML (Test) — swift.foml!p
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BIC search
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Quick links

> BIC download
> Download Centre
> Us=ser Handhnnk
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SWIFT
"
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The glohal provider of secure
financial Messaging services

Search swift.com...

A Em

Home » Soldtions » Messaging » Directories

Solutions

By customer

By business area

Applications

Standards

Messaging
Transaction exchange
Bulk data exchange

Interactive services

Business intelligence

Connectivity
AtoZ

Release timeline
Pricing

Industry initiatives

Partner programime

Directories

s BIC Directory
Lists the BICs issued under |S0

s BICPIUSIBAN Directory

Customer log in

SWIFT publishes a number of directories that are indispensable for improving the
straight-through processing of your payments or updating your customer data base.

Caombines the 90.000 BICs and their details with the national

Directories

Distributed Architecture

9362 to the financial institutions and
corporates that need to be identified
in FIMN payments traffic.

» SEPA Routing Directory

Lists SEFA adherent hanks, BICs
ready to process SERPA payments,
and clearing channels to reach
them

» IBAN Registry (free)

SWIFT registers new IBAN formats
{one per countryd and docurments
them inthe IS0 13616 1BAM
Registry document. Download this
document here

3 BIC Enauiry Tool ifreel

cleating codes of some 60 countries. Lists all IBAN-related

SEPABICS.

» Countries, Currencies, Holidays Directony

Contains country specific payment processing information.

» EURO1/STEP1 Directory

Lists the EURO1 and STEP1 patticipants and the institutions
reachahle through them. {restricted to padicipants in EBA

CLEARIMNG ELUROT/STERT)

» Workers' Remittances Directons
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Partner programme

Sales contacts

» BIC Enguiry Tool {free)

Use our downloadable software
tool for looking-up data in the
downloaded directory files and for
validating and translating IBAMNS
into BICs. (Free for users
subscribing to one ofthe
downloadahle directories).

» Workers' Remittances Directory

Lists the paticipants of the Workers' Remittances solution with
their respective role (service participant or participant's agent).
The Directory also identifies the products and serices offered
by each participant as well as their physical location for roney
collection. As a paricipant, you can easily upload your
reference data yourself. Published monthly. (Free for the users
subscribing to the Workers' Remittances solution).

% Access the Directories Download page (for subscribers anly).

» BIC Search {free}

The =imple online tool for looking
up financial institutions and their
BICS.

s SWIFTNet Services Directory
{free)

A look-up tool with a file extraction
facility that shows all paricipants in
services and SWIFT solutions
implemented on SWIFTHet.
faccessihle by SWIFT users anly).

s BIC Directory Paper

Caontains all BICs used on FIM plus
a list of countries, currencies,
banking holidays and other details.
Sorted by BIC and by country.

el cnimhm s

» Online Directories

The online tool for looking-up all BICPlusIBARN, SEPA routing,
countries, currencies, holidays and BIC directory data. Also
provides tools for validating 1BAMNS and deriving the
corresponding BICs.

% BIC Pocket Directory

A small version of the BIC Directory Paper, sorted by BIC anly.
Shipped quarterly.

swift.comfssdweb)

0 Truske:

e Select SWIFTNet FpMéas SWIFTNet Service Name and Destinationsas type of list

i e swift comy ssdweb

The global provider of secure
financial messadging services

Search swift.com...

Home

Directory of services on SWIFTNet

Search cr

SWIFTHet Service Type
BIC

SWIFTHet Service Name

List Type

e Click: Search

SWHQBEBB [v|

M. DUMONT (SWHQBEEB) Logout

help

|

e Search for your own DN(s).
e Update your operational status by clicking (update) next to Yes(or No).

WIFTHet Pl (Test - swittfpml.stp

This status is particularly useful, as it allows your counterparts to know whether they can
exchange Derivatives messages with you.
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2.3. From test to live environment: interface updates

An institution finalising the testing phase would need to perform several actions to prepare its
own environment for live operations.

The e-order for live subscription would need to be submitted. The distinguished name may
remain the same for both the live and the test environments.

The sending institution would need to:

e Update the service name in the InterAct header at application level: swift.fpml.st
instead of swift.fpml.st!p

e Create new rules in SAA providing the live service name

e Point the delivery notification queues (if any) to the queues provisioned for the live
environment.

The receiving institution would need to:
e Configure SAA providing the queue names provisioned for the live environment.

e Set up a new reception profile for the queues provisioned for the live
environment.

*%%% END OF DOCUMENT ****
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